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6SULQW &RUSRUDWLRQ �´6SULQWµ�� RQ EHKDOI RI LWV ORFDO DQG ORQJ GLVWDQFH GLYLVLRQV�

VXEPLWV LWV &RPPHQWV WR WKH 1RWLFH RI 3URSRVHG 5XOHPDNLQJ ��1350�� UHOHDVHG DV )&&

������ RQ 1RYHPEHU �� ����� LQ WKH DERYH UHIHUHQFHG GRFNHW�

,Q WKH ,QWURGXFWLRQ SRUWLRQ RI WKH 1350� WKH &RPPLVVLRQ VHW IRUWK WKUHH JRDOV LQ

LQLWLDWLQJ WKLV SURFHHGLQJ� �L� UHGXFH VHUYLFH TXDOLW\ UHSRUWLQJ UHTXLUHPHQWV LQ RUGHU WR UHOLHYH

FDUULHUV IURP XQQHFHVVDU\ UHJXODWRU\ EXUGHQV� �LL� XVH WKH UHSRUWLQJ UHTXLUHPHQWV WR SURGXFH

LQIRUPDWLRQ XVHIXO WR FRQVXPHUV� DQG �LLL� FRRUGLQDWH ZLWK WKH VWDWHV WR REWDLQ VHUYLFH TXDOLW\

LQIRUPDWLRQ LQ DQ HIIHFWLYH DQG HIILFLHQW PDQQHU�� 6SULQW FRQFXUV ZLWK WKH &RPPLVVLRQ
V

VWDWHG JRDOV� DQG LQ WKHVH FRPPHQWV 6SULQW ZLOO IRFXV RQ WKHVH JRDOV LQ DQDO\]LQJ WKH LVVXHV

DQG SURSRVDOV UDLVHG LQ WKH 1350�

7KH &RPPLVVLRQ 6KRXOG +DYH 1R 0RUH 7KDQ D &RRUGLQDWLRQ 2U &OHDULQJKRXVH

5ROH LQ /RFDO (QG 8VHU 6HUYLFH 4XDOLW\ 5HSRUWLQJ�

,W LV ZHOO HVWDEOLVKHG WKDW ORFDO H[FKDQJH VHUYLFH SURYLGHG E\ LQFXPEHQW ORFDO

H[FKDQJH FDUULHUV ��,/(&V�� WR HQG XVHUV LV WKH SXUYLHZ RI WKH VWDWHV�� &XUUHQWO\� 6SULQW
V
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,/(&V ILOH VHUYLFH TXDOLW\ UHSRUWV ZLWK �� RI WKHLU �� VWDWHV� 7KHUHIRUH� $50,6 5HSRUW �����

FRQVWLWXWHV DQ DGGLWLRQDO UHSRUWLQJ UHTXLUHPHQW WKDW LV XQQHFHVVDU\ DQG UHGXQGDQW� 5DWKHU

WKDQ VWUHDPOLQH LWV $50,6 5HSRUW RQ WKH TXDOLW\ RI ORFDO VHUYLFH SURYLGHG WR HQG XVHUV� WKH

&RPPLVVLRQ VKRXOG HOLPLQDWH WKLV UHSRUW LQ RUGHU WR WUXO\ SURYLGH FDUULHUV UHOLHI IURP

XQQHFHVVDU\ UHJXODWLRQ�

$OWKRXJK WKHUH DUH VRPH VLPLODULWLHV DPRQJ WKH VWDWH UHSRUWV� WKHUH DUH DOVR D JUHDW

PDQ\ YDULDWLRQV� 6SULQW VWURQJO\ HQFRXUDJHV WKH &RPPLVVLRQ DQG WKH VWDWHV WR SXUVXH WKH

JRDO RI FRRUGLQDWLQJ VHUYLFH TXDOLW\ UHSRUWLQJ� 6SULQW KDV QR REMHFWLRQ WR WKH &RPPLVVLRQ

SHUIRUPLQJ D FRRUGLQDWLRQ RU FOHDULQJKRXVH UROH WR LQFUHDVH UHJXODWRU\ HIILFLHQF\ IRU FDUULHUV�

,I WKH &RPPLVVLRQ FKRRVHV WR VLPSO\ VWUHDPOLQH 5HSRUW ����� ZLWKRXW WKLV FRRUGLQDWLRQ� WKH

&RPPLVVLRQ
V HOLPLQDWLRQ RI QXPHURXV UHTXLUHPHQWV ZLOO KDYH RQO\ D PDUJLQDO HIIHFW LQ

UHGXFLQJ UHJXODWRU\ EXUGHQV� EHFDXVH WKH FDUULHUV ZLOO VWLOO KDYH WR SURGXFH DQG ILOH

VXEVWDQWLDO DQG YDULHG GDWD UHTXLUHG E\ WKH YDULRXV VWDWH FRPPLVVLRQV�

)XUWKHU� 6SULQW DJUHHV WKDW ,/(& VHUYLFH TXDOLW\ UHSRUWLQJ UHTXLUHPHQWV VKRXOG EH

FXVWRPHU�IRFXVHG DQG VKRXOG FROOHFW RQO\ LQIRUPDWLRQ WKDW LV PRVW LPSRUWDQW WR FRQVXPHUV��

5HTXLULQJ LQIRUPDWLRQ VLPSO\ WR FROOHFW GDWD SURYLGHV LQDGHTXDWH EHQHILWV LQ FRPSDULVRQ WR

WKH UHJXODWRU\ EXUGHQ SODFHG RQ FDUULHUV� 6LQFH WKH FRQVXPHU XOWLPDWHO\ SD\V IRU UHJXODWRU\

UHTXLUHPHQWV� LW LV RQO\ VHQVLEOH WKDW HDFK UHTXLUHPHQW SURYLGHV D EHQHILW WR WKH FRQVXPHU�

DQG WKDW WKRVH UHTXLUHPHQWV WKDW GR QRW SURYLGH FRUUHVSRQGLQJ EHQHILWV EH HOLPLQDWHG�

�
1350 DW SDUD� ���



�

,I WKH &RPPLVVLRQ &KRRVHV WR 5HWDLQ $50,6 5HSRUW ������ ,W 6KRXOG %H /LPLWHG LQ

6FRSH DQG 5HTXLUHG RI 2QO\ WKH /DUJHVW &ODVV $ ,/(&V� 1RW WKH 0LG�6L]HG ,/(&V�

6SULQW VXSSRUWV D VHUYLFH TXDOLW\ UHSRUWLQJ SURJUDP VLPLODU WR WKH DLUOLQH LQGXVWU\

UHSRUWLQJ SURJUDP WKDW LPSRVHV D YHU\ OLPLWHG VHW RI FXVWRPHU�IRFXVHG UHSRUWLQJ

UHTXLUHPHQWV DQG LV WDLORUHG WR WDNH LQWR DFFRXQW FDUULHU VL]H�� 7KH GLUHFWLRQ WKDW WKH

&RPPLVVLRQ LV WDNLQJ LQ WKH DFFRXQWLQJ DQG $50,6 UHYLHZ GRFNHW FDQ DOVR VHUYH DV D PRGHO

IRU D VHUYLFH TXDOLW\ UHSRUWLQJ SURJUDP�� ,Q WKH $FFRXQWLQJ 1350� WKH &RPPLVVLRQ

SURSRVHG UHPRYLQJ XQQHFHVVDU\ &ODVV $ DFFRXQWV WKDW DSSO\ WR WKH ODUJHVW ORFDO H[FKDQJH

FDUULHUV �WKH UHJLRQDO %HOO RSHUDWLQJ FRPSDQLHV ��5%2&V��� DQG HOLPLQDWLQJ FHUWDLQ $50,6

UHSRUWLQJ UHTXLUHPHQWV IRU DQ H[SDQGHG JURXS RI PLG�VL]HG FDUULHUV� 6LPLODUO\� 6SULQW

SURSRVHV UHGXFLQJ WKH UHTXLUHPHQWV LQ WKH $50,6 ����� 5HSRUW DV VHW IRUWK LQ $SSHQGL[ %

RI WKH 1350 IRU WKH &ODVV $ FDUULHUV� DQG HOLPLQDWLQJ $50,6 ����� UHSRUWLQJ IRU WKH PLG�

VL]HG LQFXPEHQW ORFDO H[FKDQJH FDUULHUV� DV GHILQHG LQ �� &)5 ��������� ZKLFK LQFOXGHV

FDUULHUV ZLWK DJJUHJDWH UHYHQXHV RI OHVV WKDQ �� ELOOLRQ� &RQVLVWHQW ZLWK 6SULQW
V FRPPHQWV

WR WKH $FFRXQWLQJ 1350� LI WKH &RPPLVVLRQ FKRRVHV WR HYDOXDWH PLG�VL]HG LQFXPEHQW ORFDO

H[FKDQJH FDUULHUV RQ DQ RSHUDWLQJ FRPSDQ\ EDVLV� 6SULQW SURSRVHV UDLVLQJ WKH LQGH[HG

UHYHQXH WKUHVKROG� DV GHILQHG LQ �� &)5 ��������� WR DW OHDVW ���� PLOOLRQ SHU \HDU LQ RUGHU

WR FDSWXUH WKH ODUJH PDMRULW\ RI WKH WUXO\ PLG�VL]HG FDUULHUV DV GLVWLQJXLVKHG IURP WKH ODUJHVW

FDUULHUV� 7KH 8QLWHG 6WDWHV 'HSDUWPHQW RI 7UDQVSRUWDWLRQ� %XUHDX RI 7UDQVSRUWDWLRQ
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6WDWLVWLFV� VWDWHV WKDW WKH DLUOLQHV UHTXLUHG WR UHSRUW RQ�WLPH VWDWLVWLFV DFFRXQW IRU PRUH WKDQ

��� RI GRPHVWLF DLUOLQH RSHUDWLQJ UHYHQXH�� 6SULQW QRWHV WKDW WKH 5%2&V DFFRXQW IRU

DSSUR[LPDWHO\ ��� RI ,/(& UHYHQXH� 7KHUHIRUH� PDLQWDLQLQJ $50,6 ����� 5HSRUWV IRU WKH

5%2&V ZRXOG FDSWXUH URXJKO\ WKH VDPH SURSRUWLRQ RI UHYHQXH WKDW WKH 'HSDUWPHQW RI

7UDQVSRUWDWLRQ FRYHUV E\ UHTXLULQJ VHUYLFH TXDOLW\ UHSRUWLQJ RI WKH ODUJHVW DLUOLQHV�

,I 0LG�6L]HG ,/(&V DUH 5HTXLUHG WR )LOH $50,6 5HSRUW ������ WKH 5HSRUW 6KRXOG %H

6WUHDPOLQHG *HQHUDOO\ DV 6XJJHVWHG %\ WKH &RPPLVVLRQ�

,Q WKH HYHQW WKDW WKH &RPPLVVLRQ GRHV QRW UHOLHYH WKH PLG�VL]HG FDUULHUV� LQFOXGLQJ

6SULQW� RI WKHLU $50,6 ����� UHSRUWLQJ REOLJDWLRQ� WKH UHPDLQGHU RI WKHVH FRPPHQWV DGGUHVV

SURSRVHG FKDQJHV WR VXFK $50,6 5HSRUW� :LWK UHVSHFW WR WKH VSHFLILF UHTXLUHPHQWV

FRQWDLQHG LQ WKH &RPPLVVLRQ
V SURSRVHG $50,6 ����� 5HSRUW DV VHW IRUWK LQ $SSHQGL[ % WR

WKH 1350� 6SULQW ILUVW VXJJHVWV WKDW WKH IRUPXOD IRU �� 0LVVHG ,QVWDOODWLRQV� EH FODULILHG WR

UHIOHFW �� RI 0LVVHG ,QVWDOODWLRQ &RPPLWPHQWV�7RWDO � RI ,QVWDOODWLRQ &RPPLWPHQWV�� 7KH

GHQRPLQDWRU RI WKLV IUDFWLRQ VKRXOG UHIOHFW WKH WRWDO QXPEHU RI RSSRUWXQLWLHV IRU

LQVWDOODWLRQV� UDWKHU WKDQ MXVW WKH LQVWDOODWLRQV WKDW ZHUH SHUIRUPHG WLPHO\�

7KH &RPPLVVLRQ VHHNV FRPPHQW RQ ZKHWKHU �,QVWDOODWLRQ ,QWHUYDOV� DQG �5HSDLU

,QWHUYDOV� VKRXOG UHIOHFW WKH FDUULHU
V DYHUDJH QXPEHU RI GD\V WR LQVWDOO RU UHSDLU� RU ZKHWKHU

WKH\ VKRXOG UHIOHFW WKH SHUFHQWDJH LQVWDOOHG RU UHSDLUHG ZLWKLQ D FHUWDLQ QXPEHU RI GD\V�� 7KH

&RPPLVVLRQ LV FRQFHUQHG WKDW RXWOLHUV PD\ VNHZ DQ DYHUDJH FRPSOHWLRQ WLPH� :KLOH WKLV LV

SRVVLEOH� SHUFHQW FRPSOHWHG ZLWKLQ �;� GD\V FDQ DOVR EH VNHZHG� ,I D FDUULHU FRPSOHWHV D
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VXEVWDQWLDO QXPEHU RI LQVWDOODWLRQV RU UHSDLUV ZLWKLQ ;�� RU ;�� GD\V� D UHSRUW VKRZLQJ D

UHODWLYHO\ ORZ SHUFHQWDJH FRPSOHWHG ZLWKLQ ; GD\V ZRXOG DSSHDU PLVOHDGLQJ� 2YHUDOO� 6SULQW

EHOLHYHV XVLQJ WKH H[LVWLQJ PHWKRG RI D PHDQ DYHUDJH LQWHUYDO LV EHVW� EHFDXVH LW WDNHV DOO

RSSRUWXQLWLHV LQWR DFFRXQW DQG ZRXOG QRW UHTXLUH D FKDQJH LQ PHWKRGRORJ\�

6SULQW RSSRVHV DGGLQJ QHZ W\SHV RI LQIRUPDWLRQ WR $50,6 5HSRUW ������� 6XFK

DFWLRQ FRQIOLFWV ZLWK WKH &RPPLVVLRQ JRDO WR UHGXFH UHJXODWRU\ EXUGHQV RQ FDUULHUV�

6SULQW RSSRVHV JDWKHULQJ VHUYLFH TXDOLW\ LQIRUPDWLRQ RQ EURDGEDQG DQG RWKHU

DGYDQFHG VHUYLFHV�� $GYDQFHG VHUYLFHV SXUFKDVHG DW WKH FRQVXPHU
V GLVFUHWLRQ� WKHUHIRUH�

PDUNHW FRQGLWLRQV LQFHQW ,/(&V WR SURYLGH DGYDQFHG VHUYLFHV DW D OHYHO RI TXDOLW\ VXIILFLHQW

WR MXVWLI\ WKH SULFH FKDUJHG�

:LWK UHVSHFW WR 6HFWLRQ ,,,�'� RI WKH 1350 SHUWDLQLQJ WR 'LVDJJUHJDWLRQ RI

,QIRUPDWLRQ��� 6SULQW GRHV QRW RSSRVH PDLQWDLQLQJ WKH GLVWLQFWLRQ EHWZHHQ EXVLQHVV DQG

UHVLGHQWLDO FXVWRPHUV LQ $50,6 5HSRUW ������ 6SULQW VXSSRUWV 867$
V SURSRVDO WKDW WKH

&RPPLVVLRQ WHUPLQDWH WKH GLVDJJUHJDWLRQ RI 0HWURSROLWDQ 6WDWLVWLFDO $UHDV ��06$V�� IURP

1RQ�06$V� 6SULQW DJUHHV WKDW SULRU UHSRUWV LQGLFDWH QR VLJQLILFDQW YDULDQFH LQ SHUIRUPDQFH

EHWZHHQ WKHVH DUHDV� )LQDOO\� 6SULQW ILOHV PXOWLSOH UHSRUWV LQ VWDWHV ZKHUH LW KDV PRUH WKDQ

RQH VWXG\ DUHD� :KLOH 6SULQW GRHV QRW FXUUHQWO\ RSSRVH PDLQWDLQLQJ WKHVH VWXG\ DUHDV� WKHVH

PXOWLSOH UHSRUWV ZLOO FRQIXVH FRQVXPHUV ZKR DUH XQOLNHO\ WR NQRZ LQ ZKLFK VWXG\ DUHD WKH\

UHVLGH� 7KHUHIRUH� LW PD\ EH KHOSIXO WR FRQVXPHUV IRU WKH &RPPLVVLRQ WR UHTXLUH FDUULHUV WR

ILOH RQH FRQVROLGDWHG UHSRUW SHU VWDWH�
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6HFWLRQ ,,,�(� RI WKH 1350 TXHVWLRQV ZKLFK HQWLWLHV VKRXOG VXEPLW VHUYLFH TXDOLW\

UHSRUWV��� 7KH EHVW JXDUDQWHH RI KLJK VHUYLFH TXDOLW\ LV WKH H[LVWHQFH RI D YLEUDQWO\

FRPSHWLWLYH WHOHFRPPXQLFDWLRQV PDUNHWSODFH� :KHQ VLJQLILFDQW FRPSHWLWLRQ DUULYHV DQG

FXVWRPHUV KDYH PXOWLSOH FKRLFHV IRU VHUYLFH SURYLGHUV� WKH PDUNHW� DQG QRW UHJXODWLRQ�

VKRXOG GHWHUPLQH WKH OHYHO RI TXDOLW\ DQG VHUYLFH UHTXLUHG WR PHHW WKH FXVWRPHUV
 GHVLUHV�

7KH &RPPLVVLRQ VKRXOG DSSO\ WKH ORZHVW GHJUHH RI UHJXODWLRQ RQ QHZ HQWUDQWV� EHFDXVH

WKHUH LV QR QHHG WR DGG D UHJXODWRU\ EXUGHQ WR DQ HQWLW\ ZKRVH SUHVHQFH LV QHFHVVDU\ IRU

FRPSHWLWLRQ WR H[LVW� 1RU VKRXOG DQ ,/(& EH ERXQG WR PDQGDWRU\ UHSRUWLQJ UHTXLUHPHQWV LI

LW LV QR ORQJHU D GRPLQDQW FDUULHU DQG LWV VHUYLFHV DUH GHHPHG WUXO\ FRPSHWLWLYH� ,Q VXFK D

FRPSHWLWLYH PDUNHWSODFH� VHUYLFH TXDOLW\ PXVW EH HVWDEOLVKHG WKURXJK FXVWRPHU GHPDQG�

,Q D GRPLQDQW SURYLGHU HQYLURQPHQW� UHJXODWRU\ RYHUVLJKW LV QHHGHG WR DVVXUH WKDW

WKH VHUYLFH SURYLGHU LV RSHUDWLQJ LQ D IDLU DQG UHDVRQDEOH PDQQHU� /DUJH ,/(&V PXVW VXEPLW

VHUYLFH TXDOLW\ UHSRUWV XQWLO WKH\ DUH QR ORQJHU FRQVLGHUHG WKH GRPLQDQW VHUYLFH SURYLGHU�

&/(&V� RQ WKH RWKHU KDQG� KDYH IHZ FXVWRPHUV DQG PXVW SURYLGH D OHYHO RI TXDOLW\

FRQVLVWHQW ZLWK PDUNHW GHPDQGV� $ &/(& WKDW ODFNV D VXIILFLHQW OHYHO RI TXDOLW\ ZLOO QRW EH

VXFFHVVIXO EHFDXVH WKH HQG�XVHU KDV WKH RSWLRQ RI UHWXUQLQJ WR WKH ,/(& RU SRVVLEO\ PRYLQJ

WR DQRWKHU &/(&� 7KHUHIRUH� WKHUH LV QR QHHG WR UHJXODWH WKH &/(&
V VHUYLFH TXDOLW\�

7KH &RPPLVVLRQ VHHNV FRPPHQW RQ VHUYLFH TXDOLW\ ILOLQJ H[HPSWLRQV IRU ,/(&V

EDVHG RQ UHYHQXH RU OLQH WKUHVKROGV��� $V GLVFXVVHG DW SDJHV ��� DERYH� 6SULQW VXSSRUWV VL]H

H[HPSWLRQV� EXW EHOLHYHV VXFK H[HPSWLRQV VKRXOG EH DYDLODEOH WR DOO PLG�VL]HG ,/(&V� QRW

MXVW WKRVH ZKR PHHW D WKUHVKROG RI �� RI GRPHVWLF UHYHQXHV� RU �� RI DFFHVV OLQHV�
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,Q UHVSRQVH WR LVVXHV UDLVHG LQ 6HFWLRQV ,,,�)� WKURXJK ,,,�+�� UHJDUGLQJ )UHTXHQF\ RI

5HSRUWLQJ� 3XEOLF 'LVFORVXUH RI 'DWD DQG 5HFRUG 5HWHQWLRQ��� 6SULQW VXSSRUWV WKH

FRQWLQXDWLRQ RI WKH UHTXLUHPHQW WR ILOH DQQXDOO\ UDWKHU WKDQ TXDUWHUO\� )LUVW� WKH OHJLVODWLYH

PDQGDWH LQ 6HFWLRQ ����E���� RI WKH 7HOHFRPPXQLFDWLRQV $FW RI ���� �WKH ��� $FW�� DSSHDUV

WR FOHDUO\ UHTXLUH WKH &RPPLVVLRQ WR SHUPLW FDUULHUV WR ILOH $50,6 UHSRUWV DQQXDOO\� 7KH

&RPPLVVLRQ PD\ WU\ WR PRYH VHUYLFH TXDOLW\ UHSRUWLQJ RXW RI WKH $50,6 XPEUHOOD� WKXV

DYRLGLQJ WKH 6HFWLRQ ����E���� UHTXLUHPHQW� +RZHYHU� VXFK D PRYH ZRXOG QRW OLNHO\

ZLWKVWDQG D OHJDO FKDOOHQJH� VLQFH VHUYLFH TXDOLW\ ZDV SDUW RI $50,6 UHSRUWLQJ DW WKH WLPH WKH

�� $FW ZDV SDVVHG� DQG WKHUHIRUH LW ZDV FOHDUO\ FRQWHPSODWHG E\ &RQJUHVV WKDW WKHVH UHSRUWV

EH VXEMHFW WR WKH DQQXDO ILOLQJ UHTXLUHPHQW� 6HFRQG� HYHQ WDNLQJ LQWR DFFRXQW WKH UHGXFHG

QXPEHU RI PHDVXUHV UHTXLUHG E\ WKH &RPPLVVLRQ
V SURSRVHG FKDQJHV WR $50,6 5HSRUW ���

��� 6SULQW VWLOO ILQGV LW OHVV EXUGHQVRPH WR SUHSDUH RQH UHSRUW SHU \HDU UDWKHU WKDQ IRXU�

$V VWDWHG RQ SDJHV ��� DERYH� 6SULQW GRHV QRW REMHFW WR WKH &RPPLVVLRQ DFWLQJ DV D

FOHDULQJKRXVH IRU LQIRUPDWLRQ� $ NH\ WR PHHWLQJ WKH JRDO RI HDVLQJ WKH UHJXODWRU\ EXUGHQ RQ

FDUULHUV LV FRRUGLQDWLRQ EHWZHHQ WKH &RPPLVVLRQ DQG WKH VWDWHV VR WKDW WKH VDPH LQIRUPDWLRQ

FDQ EH JDWKHUHG IURP VWDWH WR VWDWH�

6SULQW VXSSRUWV WKH &RPPLVVLRQ FRQWLQXLQJ WR SRVW $50,6 LQIRUPDWLRQ RQ LWV

ZHEVLWH� *LYHQ WKLV FHQWUDO FOHDULQJKRXVH RI LQIRUPDWLRQ� LW LV QRW QHFHVVDU\ WR UHTXLUH

FDUULHUV WR SRVW WKH VDPH LQIRUPDWLRQ RQ WKHLU ZHEVLWHV� )LQDOO\� 6SULQW VXSSRUWV WKH

1$58& SURSRVDO WR VKRUWHQ WKH UHFRUG UHWHQWLRQ SHULRG IRU VHUYLFH TXDOLW\ GDWD IURP IRXU

\HDUV WR WZR \HDUV� 5HWDLQLQJ UHFRUGV IRU WZR \HDUV ZRXOG HDVH UHJXODWRU\ EXUGHQV ZLWKRXW

VLJQLILFDQWO\ MHRSDUGL]LQJ DYDLODELOLW\ RI GDWD�
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6SULQW VXSSRUWV WKH &RPPLVVLRQ
V SURSRVDO WR HOLPLQDWH 7DEOH , DQG 7DEOH ,,, RI

$50,6 5HSRUW ������ ZKLFK FRYHUV VHUYLFH SURYLGHG E\ SULFH�FDS ,/(&V WR LQWHUH[FKDQJH

FDUULHUV ��,;&V����� )LUVW� WKLV LQIRUPDWLRQ GRHV QRW GLUHFWO\ DIIHFW FRQVXPHUV� EXW SHUWDLQV WR

VHUYLFH EHWZHHQ FDUULHUV� DQG WKHUHIRUH GRHV QRW PHHW WKH JRDOV VHW IRUWK E\ WKH &RPPLVVLRQ

LQ UHYLVLQJ VHUYLFH TXDOLW\ UHTXLUHPHQWV� 6HFRQG� ,;&V UHFHLYH VHUYLFH TXDOLW\ UHSRUWV IURP

,/(&V� PDNLQJ WKHVH WDEOHV VXSHUIOXRXV� $V DQ ,/(&� 6SULQW SURYLGHV ,;&V UHJXODU VHUYLFH

TXDOLW\ UHSRUWV DQG SDUWLFLSDWHV LQ PHHWLQJV RQ VHUYLFH TXDOLW\� $V DQ ,;&� 6SULQW GRHV QRW

XVH $50,6 5HSRUWV ILOHG E\ ,/(&V EXW UHOLHV RQ LWV RZQ UHSRUWV� 7KXV� 7DEOHV , DQG ,,,

VKRXOG EH HOLPLQDWHG� EHFDXVH WKH\ GR QRW SURYLGH EHQHILWV VXIILFLHQW WR ZDUUDQW WKH

UHJXODWRU\ EXUGHQ QHFHVVDU\ WR FUHDWH DQG ILOH WKHP�

6SULQW GLVDJUHHV ZLWK WKH &RPPLVVLRQ
V DVVHUWLRQ LQ SDUDJUDSK �� RI WKH 1350 WKDW

,;&V DUH LQ D JRRG EDUJDLQLQJ SRVLWLRQ ZLWK ,/(&V� ,;&V UHPDLQ KHDYLO\ UHOLDQW RQ WKH

,/(&V IRU DFFHVV� *HQHUDOO\� WKHUH DUH QR VLJQLILFDQW YLDEOH DOWHUQDWLYHV WR ,/(& DFFHVV

VHUYLFHV DQG ,;&V DUH XQDEOH WR LQGLYLGXDOO\ EDUJDLQ RQ WKH SULFH RI WKHVH VHUYLFHV� 6SULQW

VXSSRUWV HOLPLQDWLRQ RI 7DEOHV , DQG ,,, RQ WKH EDVLV WKDW WKHVH DUH LQHIILFLHQW� LQHIIHFWLYH

GXSOLFDWLRQV RI H[LVWLQJ VHUYLFH PRQLWRULQJ WRROV DOUHDG\ HPSOR\HG EHWZHHQ ,;&V DQG

,/(&V� QRW RQ WKH IDXOW\ EDVLV RI VRPH SHUFHLYHG ,;& EDUJDLQLQJ SRZHU�

6SULQW VXSSRUWV WKH HOLPLQDWLRQ RI 7DEOH ,9 RI $50,6 5HSRUW �������� &XUUHQWO\

6SULQW UHSRUWV VZLWFK RXWDJHV WR WKH ,;&V� RWKHU FRQQHFWLQJ FRPSDQLHV� DQG VRPH RI WKH

VWDWH FRPPLVVLRQV� 7KLV VZLWFK RXWDJH UHSRUW LV DFFRPSOLVKHG HLWKHU WKURXJK DQ HPDLO RU

SKRQH FDOO LQ ZKLFK DOO GHWDLOV UHJDUGLQJ WKH RXWDJH DQG WKH DIIHFWHG FXVWRPHUV DUH IRUZDUGHG

WR WKH SDUWLHV� 6SULQW
V UHSRUWV WR RWKHUV RQ WKLV LVVXH WHQG WR EH PRUH GHWDLOHG WKDQ LV

��1350 DW SDUD� ��



�

FXUUHQWO\ UHTXLUHG E\ 7DEOH ,9� 7DEOH ,9 LV UHGXQGDQW DQG XQQHFHVVDU\� DQG DGGV YHU\ OLWWOH

YDOXH WR WKH FRQVXPHU� 7KHUHIRUH� 7DEOH ,9 VKRXOG EH UHPRYHG IURP WKH �����

UHTXLUHPHQW�

,Q RUGHU WR DFKLHYH WKH JRDO RI UHJXODWRU\ DJHQF\ FRRUGLQDWLRQ WR REWDLQ VHUYLFH

TXDOLW\ LQIRUPDWLRQ LQ DQ HIILFLHQW PDQQHU� WKH VWDWHV DQG WKH &RPPLVVLRQ VKRXOG DJUHH RQ

ZKDW LQIRUPDWLRQ LV PRVW XVHIXO WR FRQVXPHUV EDODQFHG DJDLQVW WKH UHJXODWRU\ EXUGHQ RI

SURGXFLQJ WKDW LQIRUPDWLRQ� 6SULQW VXSSRUWV WKH LQGLFHV VHW IRUWK LQ WKH &RPPLVVLRQ
V

SURSRVDO LQ $SSHQGL[ % RI WKH 1350� UDWKHU WKDQ WKH QXPHURXV UHTXLUHPHQWV FRQWDLQHG LQ

WKH 1$58& :KLWH 3DSHU��� $V WKH &RPPLVVLRQ VWDWHG LQ SDUDJUDSK �� RI WKH 1350� �2XU

LQWHQW LV WR SURYLGH FXVWRPHUV ZLWK UHOHYDQW LQIRUPDWLRQ DERXW VHUYLFHV WKDW DUH RI SDUWLFXODU

LQWHUHVW WR WKHP� QRW WR LQFUHDVH RXU UHSRUWLQJ UHTXLUHPHQWV��

7KH VL[ LQGLFHV SURSRVHG E\ WKH &RPPLVVLRQ UHSUHVHQW D IDLU EXUGHQ RQ WKH ODUJH�

GRPLQDQW ,/(&V DQG GLUHFWO\ EHQHILW FRQVXPHUV� 7KH 1$58& :KLWH 3DSHU FXUUHQWO\

FRQWDLQV IDU PRUH LQGLFHV WKDQ DUH QHFHVVDU\ WR SURYLGH YDOXDEOH LQIRUPDWLRQ WR FRQVXPHUV�

1$58& SURSRVHV URXJKO\ WZLFH WKH LQGLFHV SURSRVHG E\ WKH &RPPLVVLRQ XQGHU WKH

,QVWDOODWLRQ DQG 7URXEOH 5HSRUWV�5HSDLU FDWHJRULHV� ,Q DGGLWLRQ� 1$58& VHHNV UXUDO�XUEDQ

GLVDJJUHJDWLRQ� ZKLFK WKH &RPPLVVLRQ LV ZLOOLQJ WR IRUHJR IRU WKH UHDVRQV VWDWHG RQ SDJH �

DERYH� )XUWKHU� 1$58& KDV 1HWZRUN 3HUIRUPDQFH� &XVWRPHU 3HUFHSWLRQ DQG $QVZHU

7LPH 3HUIRUPDQFH DV DGGLWLRQDO FDWHJRULHV QRW FRYHUHG E\ WKH &RPPLVVLRQ� $JUHHPHQW E\

WKHVH UHJXODWRU\ ERGLHV RQ ZKDW LQGLFHV DUH WUXO\ QHFHVVDU\ ZLOO HDVH EXUGHQV RQ WKH FDUULHUV

DQG LQ WKH HQG EHQHILW FRQVXPHUV ZKR XOWLPDWHO\ SD\ WKH UHJXODWRU\ ELOO�

�� 6HH 1350 DW SDUD� ���
�� 6HH 1350 DW SDUD� �� DQG $SSHQGL[ &�
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,Q FRQFOXVLRQ� WKH &RPPLVVLRQ VKRXOG HOLPLQDWH $50,6 5HSRUW ������ EHFDXVH WKH

VWDWHV DUH WKH SURSHU HQWLWLHV WR UHJXODWH WKH TXDOLW\ RI ORFDO H[FKDQJH VHUYLFH SURYLGHG E\

,/(&V WR HQG XVHUV� 7KH &RPPLVVLRQ FRXOG EH KHOSIXO LQ SURYLGLQJ D FRRUGLQDWLRQ RU

FOHDULQJKRXVH IXQFWLRQ LQ RUGHU WR WUXO\ EULQJ UHJXODWRU\ HIILFLHQF\ WR WKLV LVVXH� ,I WKH

&RPPLVVLRQ FKRRVHV WR UHWDLQ $50,6 5HSRUW ������ LW VKRXOG EH OLPLWHG LQ VFRSH DQG ILOLQJ

VKRXOG EH UHTXLUHG RQO\ E\ WKH ODUJH &ODVV $ ,/(&V� DQG QRW E\ WKH 0LG�6L]HG ,/(&V� ,I

0LG�6L]HG ,/(&V DUH UHTXLUHG WR ILOH $50,6 5HSRUW ������ WKH UHSRUW VKRXOG EH VWUHDPOLQHG

JHQHUDOO\ LQ WKH PDQQHU VXJJHVWHG E\ WKH &RPPLVVLRQ� DQG QRW DV VXJJHVWHG E\ 1$58&�

5HVSHFWIXOO\ VXEPLWWHG�

635,17 &25325$7,21
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